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SURMHFWV

%\�0DU\�%XUNH�%DNHU��$GDP�-��7HMHGD��(OL]DEHWK�&��&URXVH��(GZDUG�'DUWOH\��2OLYLD�6��%\UQH�DQG�
-RKQ�'��3ULFH

$IWHU�D�OHQJWK\�GUDIWLQJ�DQG�SURWUDFWHG�UHYLHZ�SURFHVV��WKH�'HSDUWPHQW�RI�7UHDVXU\�
�³7UHDVXU\´��KDV�UHOHDVHG�LWV�VHFRQG�VHW�RI�SURSRVHG�UHJXODWLRQV��WKH�³6HFRQG�5RXQG�5HJV´��
SURYLGLQJ�JXLGDQFH�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKH�2SSRUWXQLW\�=RQH��³2=´��WD[�LQFHQWLYH�
HQDFWHG�LQ�WKH�7D[�&XWV�DQG�-REV�$FW���'HVLJQHG�WR�PD[LPL]H�WKH�QXPEHU�DQG�W\SHV�RI�
SURMHFWV�DQG�EXVLQHVVHV�WKDW�ZLOO�TXDOLI\�IRU�2=�EHQHILWV��WKH�UHJXODWLRQV�UHIOHFW�WKH�
DGPLQLVWUDWLRQ¶V�VWURQJ�GHVLUH�WR�HVWDEOLVK�UXOHV�WKDW�ZLOO�HQFRXUDJH�LQYHVWPHQWV�LQ�
GLVDGYDQWDJHG�DUHDV�GHVLJQDWHG�DV�2=V���7KH�JXLGDQFH�IRFXVHV�RQ�LVVXHV�UHODWHG�WR�
RSHUDWLQJ�EXVLQHVVHV�DQG�DOVR�UHVROYHV�VHYHUDO�TXHVWLRQV�SHUWDLQLQJ�WR�UHDO�HVWDWH�DQG�RWKHU�
SURMHFW�ILQDQFH�LQYHVWPHQWV�WKDW�FDUULHG�RYHU�IURP�WKH�ILUVW�VHW�RI�2=�UHJXODWLRQV�UHOHDVHG�RQ�
2FWREHU�����������WKH�³)LUVW�5RXQG�5HJV´���ZKLFK�DUH�GLVFXVVHG�LQ�WKH�DOHUW�WLWOHG�
µ2SSRUWXQLW\�=RQH�3URSRVHG�5HJXODWLRQV�3URYLGH�WKH�&HUWDLQW\�$Q[LRXV�,QYHVWRUV��
'HYHORSHUV��DQG�(QWUHSUHQHXUV�+DYH�%HHQ�6HHNLQJ¶��

7KLV�DOHUW�SURYLGHV�D�VXPPDU\�LQ�4	$�IRUPDW�RI�WKH�LVVXHV�DGGUHVVHG�² RU�QRW�² LQ�WKH�
6HFRQG�5RXQG�5HJV���,W�LV�QRW�LQWHQGHG�WR�EH�DQ�H[KDXVWLYH�DQDO\VLV���(YHQ�ZLWK�WKH�6HFRQG�
5RXQG�5HJV�WKH�2=�LQFHQWLYH�UHPDLQV�FRPSOH[��ZLWK�WKH�SRWHQWLDO�IRU�PLVVWHSV�WKDW�FRXOG�
UHVXOW�LQ�WKH�ORVV�RI�WKH�EHQHILWV�RIIHUHG�XQGHU�WKH�2=�LQFHQWLYH��SHQDOWLHV�IRU�TXDOLILHG�
RSSRUWXQLW\�IXQGV��³2=�)XQG´���DQG�RWKHU�XQH[SHFWHG�WD[�FRQVHTXHQFHV���2XU�.	/�*DWHV�
FURVV�SUDFWLFH�2=�WHDP�LV�SUHSDUHG�WR�KHOS�FOLHQWV�XQGHUVWDQG�DQG�LPSOHPHQW�WKH�2=�
LQFHQWLYH�DQG�PD[LPL]H�LWV�EHQHILWV�DQG�SURYLGH�LQSXW�WR�WKH�7UHDVXU\�DQG�&DSLWRO�+LOO��
ZKHWKHU�\RX�DUH�DQ�LQYHVWRU��D�GHYHORSHU�RU�HQWUHSUHQHXU��RU�LQWHUHVWHG�LQ�VHWWLQJ�XS�DQ�2=�
)XQG���)RU�PRUH�GHWDLOHG�LQIRUPDWLRQ�WR�DVVLVW�\RX�LQ�GHWHUPLQLQJ�ZKHWKHU�\RXU�LGHD�IRU�D�
SURMHFW�RU�EXVLQHVV�ZLOO�TXDOLI\�IRU�2=�EHQHILWV��SOHDVH�FRQWDFW�DQ\�RI�WKH�DXWKRUV�RI�WKLV�DOHUW�
RU�DQ\�PHPEHU�RI�RXU�.	/�*DWHV�2=�WHDP���6HH�RXU�ZHESDJH�IRU�PRUH�LQIRUPDWLRQ�DERXW�RXU�
WHDP�DQG�EDFNJURXQG�LQIRUPDWLRQ�DERXW�WKH�EDVLFV�RI�2=V��
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7KH�7D[�&XWV�DQG�-REV�$FW�FUHDWHG�WKH�2=�LQFHQWLYH�RIIHULQJ�VLJQLILFDQW�WD[�EHQHILWV�IRU�
LQYHVWRUV�WR�DWWUDFW�IXQGLQJ�IRU�GHYHORSPHQW�DQG�EXVLQHVVHV�LQ�ORZ�LQFRPH�DUHDV���4XDOLI\LQJ�
DFWLYLWLHV�LQFOXGH�KRXVLQJ��FRPPHUFLDO�UHDO�HVWDWH��UHWDLO��PDQXIDFWXULQJ��GLVWULEXWLRQ��
KRVSLWDOLW\��VWDUWXSV��LQFXEDWRUV��UHVHDUFK��HQHUJ\��GD\�FDUH��IDUPLQJ��DQG�RWKHU�DFWLYH�WUDGHV�
RU�EXVLQHVVHV���,QGLYLGXDOV��IDPLO\�RIILFHV��DQG�EXVLQHVVHV�FDQ�GHOD\�SD\LQJ�IHGHUDO�LQFRPH�
WD[�XQWLO������² DQG�HQMR\�XS�WR�D�����LQFUHDVH�LQ�EDVLV��UHVXOWLQJ�LQ�DQ�H[FOXVLRQ��² RQ�
FDSLWDO�JDLQV�LQYHVWHG�LQ�2=�)XQGV�WKDW�KROG�DW�OHDVW�����RI�WKHLU�DVVHWV�LQ�TXDOLI\LQJ�
EXVLQHVVHV�RU�WDQJLEOH�SURSHUW\�ORFDWHG�LQ�ORZ�LQFRPH�DUHDV�GHVLJQDWHG�DV�2=V���,Q�DGGLWLRQ��
FDSLWDO�JDLQV�RQ�LQYHVWPHQWV�LQ�WKH�2=�)XQGV�FDQ�EH�IHGHUDO�LQFRPH�WD[�IUHH�LI�DQ�LQYHVWPHQW�
LV�KHOG�IRU�DW�OHDVW����\HDUV���7KH�2=�LQFHQWLYH�FDQ�UHGXFH�WKH�FRVW�RI�FDSLWDO�WR�PDNH�
SURMHFWV�PRUH�YLDEOH�DQG�ZRUNV�ZHOO�ZLWK�LPSDFW�LQYHVWPHQW�REMHFWLYHV�
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4� +RZ�LV�WKH�����JURVV�UHFHLSWV�WHVW�DSSOLHG"��'RHV�WKH�����JURVV�UHFHLSWV�WHVW�PHDQ�WKDW�
DW�OHDVW�����RI�UHFHLSWV�PXVW�EH�IURP�VDOHV�ZLWKLQ�WKH�2="�

%DFNJURXQG��,Q�RUGHU�IRU�DQ�RSHUDWLQJ�EXVLQHVV�WR�EH�D�TXDOLILHG�RSSRUWXQLW\�]RQH�
EXVLQHVV���³2=�%XVLQHVV´��D�QXPEHU�RI�WHVWV�PXVW�EH�PHW��LQFOXGLQJ WKDW�DW�OHDVW�����
RI�WKH�JURVV�LQFRPH�RI�WKH�2=�%XVLQHVV�PXVW�EH�GHULYHG�IURP�WKH�DFWLYH�FRQGXFW�RI�D�
WUDGH�RU�EXVLQHVV�LQ�DQ�2=��WKH�³����JURVV�UHFHLSWV�WHVW´����3ULRU�WR�WKH�6HFRQG�
5RXQG�5HJV��PDQ\�2=�LQYHVWRUV�ZHUH�UHOXFWDQW�WR�LQYHVW�LQ�2=�RSHUDWLQJ�EXVLQHVVHV�
EHFDXVH�RI�WKH�ODFN�RI�FODULW\�DURXQG�WKH�����JURVV�UHFHLSWV�WHVW��ZKDW�FRQVWLWXWHV�
WKH�DFWLYH�FRQGXFW�RI�D�WUDGH�RU�EXVLQHVV�DQG�ZKHWKHU�WKH�ZRUNLQJ�FDSLWDO�VDIH�KDUERU�
ZRXOG�DSSO\�WR�RSHUDWLQJ�EXVLQHVVHV���7KH�6HFRQG�5RXQG�5HJV�SURYLGH�FODULW\�RQ�
HDFK�RI�WKHVH�LVVXHV��DOO�RI�ZKLFK�DUH�DGGUHVVHG�LQ�WKLV�DOHUW�

$� 7KH�6HFRQG�5RXQG�5HJV�FODULI\�WKDW�����RI�VDOHV�DUH�QRW�UHTXLUHG�WR�RFFXU�ZLWKLQ�WKH�2=�
WR�PHHW�WKH�JURVV�UHFHLSWV�WHVW���7KH\�SURYLGH�WKUHH�VDIH�KDUERUV��DQ\�RQH�RI�ZKLFK�PD\�
EH�PHW�E\�DQ�2=�%XVLQHVV�WR�PHHW�WKH�����JURVV�UHFHLSWV�WHVW���7KH�VDIH�KDUERUV�DUH�DV�
IROORZV�

+RXUV�WHVW���$W�OHDVW�����RI�WKH�KRXUV�ZRUNHG�E\�HPSOR\HHV�RU�LQGHSHQGHQW�
FRQWUDFWRUV��RU�WKHLU�HPSOR\HHV��RI�WKH�2=�%XVLQHVV��FROOHFWLYHO\��³VHUYLFH�SURYLGHUV´��
DUH�SHUIRUPHG�LQ�WKH�2=��
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&RPSHQVDWLRQ�WHVW���$W�OHDVW�����RI�WKH�FRPSHQVDWLRQ�SDLG�WR�VHUYLFH�SURYLGHUV�LV�IRU�
VHUYLFHV�SHUIRUPHG�LQ�WKH�2=���

3URSHUW\�PDQDJHPHQW�WHVW���%RWK�WKH�WDQJLEOH�SURSHUW\�RI�WKH�2=�%XVLQHVV�WKDW�LV�
ORFDWHG�LQ�DQ�2=�DQG�WKH�PDQDJHPHQW�RU�RSHUDWLRQDO�IXQFWLRQV�SHUIRUPHG�E\�RU�IRU�WKH�
2=�%XVLQHVV�LQ�WKH�2=�DUH�HDFK�QHFHVVDU\�WR�JHQHUDWH�����RU�PRUH�RI�WKH�2=�
%XVLQHVV¶V�JURVV�LQFRPH��

,I�WKH�EXVLQHVV�FDQQRW�PHHW�DQ\�RI�WKH�VDIH�KDUERUV��IDFWV�DQG�FLUFXPVWDQFHV�PD\�EH�
FRQVLGHUHG�WR�GHWHUPLQH�LI�WKH�����WKUHVKROG�LV�PHW��DOWKRXJK�UHO\LQJ�RQ�FLUFXPVWDQFHV�
RXWVLGH�RI�WKH�VDIH�KDUERUV�SUHVHQWV�ULVNV���:KLOH�WKH�VDIH�KDUERUV�DUH�H[SDQVLYH�DQG�
OLNHO\�EHQHILFLDO�WR�D�ZLGH�YDULHW\�RI�EXVLQHVVHV�IURP�PHG�WHFK�VWDUWXSV�WR�UHQWDO�UHDO�
HVWDWH�DQG�PDQ\�RWKHUV�LQ�EHWZHHQ��GLIIHUHQW�VDIH�KDUERUV�PD\�EH�VXLWDEOH�IRU�GLIIHUHQW�
EXVLQHVVHV���7UHDVXU\�PD\�FRQVLGHU�ZKHWKHU�SDUWLFXODU�HIIRUWV�WR�PHHW�WKHVH�VDIH�KDUERUV�
DUH�DEXVLYH���

4����'RHV�WKH�ZRUNLQJ�FDSLWDO�VDIH�KDUERU�ZULWWHQ�SODQ�DSSO\�WR�RSHUDWLQJ�EXVLQHVVHV"

%DFNJURXQG��$Q�2=�)XQG�PXVW�LQYHVW�DW�OHDVW�����RI�LWV�DVVHWV�LQ�TXDOLILHG�2=�
SURSHUW\��LQFOXGLQJ�TXDOLILHG�2=�VWRFN��D�TXDOLILHG�2=�SDUWQHUVKLS�LQWHUHVW�RU�TXDOLILHG�
2=�EXVLQHVV��WDQJLEOH��SURSHUW\��WKH�³����WHVW´����$Q�2=�%XVLQHVV�PXVW�PHHW�FHUWDLQ�
UHTXLUHPHQWV��LQFOXGLQJ�WKDW�OHVV�WKDQ����RI�LWV�DVVHWV�EH�KHOG�LQ�QRQTXDOLILHG�
ILQDQFLDO�SURSHUW\��ZLWK�DQ�H[FHSWLRQ�IRU�UHDVRQDEOH�DPRXQWV�RI�ZRUNLQJ�FDSLWDO�KHOG�
LQ��FDVK��FDVK�HTXLYDOHQWV��DQG�VKRUW�WHUP�GHEW���7KH�)LUVW�5RXQG�5HJV�LQFOXGHG�D�
ZRUNLQJ�FDSLWDO�VDIH�KDUERU�DOORZLQJ�2=�%XVLQHVVHV����PRQWKV�WR�GHSOR\�ZRUNLQJ�
FDSLWDO�LI�LW�LV�XVHG�IRU�WKH�DFTXLVLWLRQ��FRQVWUXFWLRQ��DQG�RU�VXEVWDQWLDO�LPSURYHPHQW�RI�
WDQJLEOH�SURSHUW\�DFFRUGLQJ�WR�D�ZULWWHQ�SODQ��SURYLGHG�FHUWDLQ�RWKHU�UHTXLUHPHQWV�DUH�
PHW���

$� 7KH 6HFRQG�5RXQG�5HJV�H[WHQG�WKH�ZRUNLQJ�FDSLWDO�VDIH�KDUERU�ZULWWHQ�SODQ�WR�LQFOXGH�
WKH�GHYHORSPHQW�RI�D�WUDGH�RU�EXVLQHVV��ZKLFK�ZLOO�DOORZ�PRUH�RSHUDWLQJ�EXVLQHVVHV�WR�
WDNH�DGYDQWDJH�RI�WKH�2=�LQFHQWLYH���$�EXVLQHVV�PD\�KDYH�PXOWLSOH�WUDQFKHV�RI�ZRUNLQJ�
FDSLWDO�ZLWK�D�QHZ�ZULWWHQ�SODQ�DWWULEXWDEOH�WR�HDFK�WUDQFKH���7KH����PRQWK�VDIH�KDUERU�LV�
QRW�YLRODWHG�LI�WKH�GHOD\�LV�DWWULEXWDEOH�WR�ZDLWLQJ�IRU�JRYHUQPHQW�DFWLRQ��H�J���SHUPLWV��WKH�
DSSOLFDWLRQ�RI�ZKLFK�LV�FRPSOHWH�SULRU�WR�WKH�H[SLUDWLRQ�RI�WKH����PRQWK SHULRG�

4����'RHV�LQYHQWRU\�TXDOLI\�DV�TXDOLILHG�2=�SURSHUW\"

%DFNJURXQG��6HFWLRQ�����=���>�@�DQG�WKH�)LUVW�5RXQG�5HJV ZHUH�VLOHQW�DV�WR�ZKHWKHU�
LQYHQWRU\�FRXOG�TXDOLI\�DV�TXDOLILHG�2=�SURSHUW\�DQG��PRUH�VSHFLILFDOO\��ZKHWKHU�
LQYHQWRU\�LQ�WUDQVLW�ZRXOG�EH�TXDOLILHG�2=�SURSHUW\�

$� ,QYHQWRU\�FDQ�EH�TXDOLILHG�2=�SURSHUW\��LQFOXGLQJ�LQYHQWRU\�LQ�WUDQVLW���)RU�H[DPSOH��
LQYHQWRU\�SXUFKDVHG�E\�D�UHWDLOHU�RSHUDWLQJ�LQ�DQ�2=�WKDW�KDV�QRW�DUULYHG�DW�WKH�UHWDLOHU¶V�
ORFDWLRQ�SULRU�WR�D�ELDQQXDO�2=�)XQG�WHVWLQJ�GDWH�VKRXOG�EH�TXDOLILHG�2=�SURSHUW\�
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4����&DQ�XQLPSURYHG�ODQG�EH�TXDOLILHG�2=�SURSHUW\"

%DFNJURXQG��7KH�HOLJLELOLW\�RI�XQLPSURYHG�DQG�YDFDQW�ODQG�DV�TXDOLILHG�2=�SURSHUW\�
ZDV�XQFOHDU�IURP�WKH�VWDWXWH��WKH�)LUVW�5RXQG�5HJV��DQG�5HY��5XO������������
8QLPSURYHG�ODQG�LV�DQ�LPSRUWDQW�EXVLQHVV�DVVHW�IRU�QXPHURXV�W\SHV�RI�RSHUDWLQJ�
EXVLQHVVHV�DVLGH�IURP�UHDO�HVWDWH�GHYHORSPHQW���&HUWDLQ�FRPPHQWDWRUV�QRWHG�WKH�
SRWHQWLDO�IRU�DEXVH�LQ�DOORZLQJ�XQLPSURYHG�RU�YDFDQW�ODQG�WR�EH�TXDOLILHG�2=�SURSHUW\���

$� 7KH�6HFRQG�5RXQG�5HJV�UHVWDWH�WKH�SRVLWLRQ�WDNHQ�LQ�5HY��5XO����������WKDW�WKH�RULJLQDO�
XVH�UHTXLUHPHQW�LV�QRW�DSSOLFDEOH�WR�ODQG��ZKHWKHU�LW�LV�LPSURYHG�RU�XQLPSURYHG��GXH�WR�
WKH�SHUPDQHQW�QDWXUH�RI�ODQG���7KH\�DOVR�FODULI\�WKDW�XQLPSURYHG�ODQG�LV�QRW�UHTXLUHG�WR�
EH�VXEVWDQWLDOO\�LPSURYHG�IRU�LW�WR�EH�TXDOLILHG�2=�SURSHUW\���+RZHYHU��WKH�ODQG�PXVW�VWLOO�
PHHW�WKH�UHTXLUHPHQW�WKDW�LW�LV�XVHG�LQ�WKH�WUDGH�RU�EXVLQHVV�RI�DQ�2=�)XQG�RU�2=�
%XVLQHVV���7KH�DFTXLVLWLRQ�DQG�KROGLQJ�RI�XQLPSURYHG�ODQG�LV�QRW�D�WUDGH�RU�EXVLQHVV�LI�
WKH�2=�)XQG�RU�2=�%XVLQHVV�WKDW�DFTXLUHG�WKH�ODQG�GLG�QRW�SODQ�DV�RI�WKH�GDWH�RI�
SXUFKDVH�WR�LPSURYH�WKH�ODQG�E\�PRUH�WKDQ�DQ�LQVXEVWDQWLDO�DPRXQW��QRW�GHILQHG��ZLWKLQ�
���PRQWKV��

,Q�WKH�SUHDPEOH�WR�WKH�6HFRQG�5RXQG�5HJV��7UHDVXU\�H[SUHVVHG�FRQFHUQ�WKDW�
XQLPSURYHG�ODQG�PD\�PHHW�WKH�WHFKQLFDO�UHTXLUHPHQWV�RI�WKH�2=�LQFHQWLYH�EXW�IDOO�VKRUW�
RI LWV�LQWHQGHG�SXUSRVHV��H�J���WKH�SXUFKDVH�RI�ODQG�XVHG�IRU�DJULFXOWXUDO�SXUSRVHV�ZLWKRXW�
DQ\�LQFUHDVH�LQ�HFRQRPLF�DFWLYLW\�RU�QHZ�FDSLWDO�LQYHVWPHQW�LQ�WKH�ODQG����5DWKHU�WKDQ�
LQFRUSRUDWH�D�PLQLPXP�LQYHVWPHQW�WKUHVKROG��WKH�6HFRQG�5RXQG�5HJV�SURSRVH�D�
JHQHUDO�DQWL�DEXVH�UXOH��³*$$5´���GLVFXVVHG�ODWHU�LQ�WKLV�DOHUW��WKDW�SHUPLWV�WKH�,QWHUQDO�
5HYHQXH�6HUYLFH��³,56´��WR�GLVTXDOLI\�DQ�2=�)XQG�RU�2=�)XQG�UHODWHG�WUDQVDFWLRQ��ZKLFK�
FRXOG�GLVTXDOLI\�ODQG�SXUFKDVHV�SHUFHLYHG�WR�EH�DEXVLYH���

4� &DQ�UHDO�SURSHUW\�VWUDGGOLQJ�PXOWLSOH�FHQVXV�WUDFWV��VRPH�RI�ZKLFK�DUH�2=V�DQG�RWKHUV�
WKDW�DUH�QRW��EH�TXDOLILHG�2=�SURSHUW\"��

%DFNJURXQG��7KH�SXUSRVH�RI�WKH�2=�LQFHQWLYH�LV�WR�HQFRXUDJH�HFRQRPLF�JURZWK�DQG�
LQYHVWPHQW�LQ�GHVLJQDWHG�GLVWUHVVHG�FRPPXQLWLHV��L�H���2=V����$V�H[SHFWHG��WR�
DFFRPSOLVK�WKLV�SXUSRVH�6HFWLRQ�����=���DQG�WKH�)LUVW�5RXQG�5HJV�ZHUH�GUDIWHG�WR�
IRFXV�LQYHVWPHQW�ZLWKLQ�2=V���7KLV�OHIW�LQ�TXHVWLRQ�WR�ZKDW�H[WHQW�DQ�LQYHVWPHQW�WKDW�
VSDQQHG�DQ�2=�DQG�D�QRQ�2=�FRXOG�TXDOLI\�IRU�WKH�2=�LQFHQWLYH�

$� :KHQ�DQ�2=�%XVLQHVV�VWUDGGOHV�PXOWLSOH�FHQVXV�WUDFWV�WKDW�DUH�QRW�DOO�GHVLJQDWHG�DV�
2=V��WKH�6HFRQG�5RXQG�5HJV�FODULI\�WKDW�EDVHG�RQ�D�FRPELQHG�FRVW�DQG�VTXDUH�IRRWDJH�
WHVW�WKH�SURSHUW\�RXWVLGH�RI�DQ�2=�PD\�VDWLVI\�FHUWDLQ�UHTXLUHPHQWV�UHODWHG�WR�DQ�2=�
%XVLQHVV���7KLV�DSSOLHV�IRU�SXUSRVHV�RI�GHWHUPLQLQJ�ZKHWKHU�WKH�2=�%XVLQHVV�PHHWV�WKH�
����LQFRPH�WHVW��LQFOXGLQJ�WKH�ORFDWLRQ�RI�VHUYLFHV��ZKHUH�WDQJLEOH�SURSHUW\�LV�ORFDWHG��
DQG�ZKHUH�EXVLQHVV�IXQFWLRQV�RFFXU���WKH�VXEVWDQWLDO�XVH�RI�LQWDQJLEOHV�WHVW��DQG�WKH�
OLPLWDWLRQ�RQ�QRQTXDOLILHG�ILQDQFLDO�SURSHUW\�WKUHVKROG��EXW�QRW�ZKHWKHU�WKH�UHDO�HVWDWH�LV�
TXDOLILHG�2=�SURSHUW\����,I�WKH�FRVW�RI�WKH�VTXDUH�IRRWDJH�LQ�WKH�2=�H[FHHGV�WKH�FRVW�RI�
WKH�VTXDUH�IRRWDJH�RXWVLGH�WKH�2=��WKH�DPRXQW�RI�UHDO�SURSHUW\�ZLWKLQ�WKH�TXDOLILHG�
RSSRUWXQLW\�]RQH�LV�FRQVLGHUHG�WR�EH�VXEVWDQWLDO�DQG�DOO�RI�WKH�UHDO�SURSHUW\�ZLOO�EH�
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WUHDWHG�DV�EHLQJ�LQVLGH�WKH�2=���,Q�WKH�SUHDPEOH�WR�WKH�6HFRQG�5RXQG�5HJV��7UHDVXU\�
UHTXHVWHG�FRPPHQWV�DERXW�ZKHWKHU�WKLV�UXOH�VKRXOG�EH�H[WHQGHG�WR�RWKHU�FULWHULD�

4��� 0D\�ODQG�SDUFHOV�EH�DJJUHJDWHG�IRU�SXUSRVHV�RI�PHHWLQJ�WKH�VXEVWDQWLDO�LPSURYHPHQW�
WHVW"

%DFNJURXQG��,PSURYHPHQWV�RQ�WKH�YDULRXV�DVVHWV�RI�D�EXVLQHVV�PD\�SURJUHVV�DW�
GLIIHULQJ�VSHHGV���7KLV�PD\�EH�GXH�WR�VHYHUDO�IDFWRUV��VXFK�DV�JHQHUDO�HFRQRPLF�
FRQGLWLRQV��LQGXVWU\�VSHFLILF�HYHQWV��WKH�ORFDWLRQ�RI�WKH�DVVHWV��HWF���$OORZLQJ�DQ�
DJJUHJDWH�VWDQGDUG�IRU�GHWHUPLQLQJ�FRPSOLDQFH�ZLWK�WKH�VXEVWDQWLDO�LPSURYHPHQW�WHVW�
ZRXOG�DOORZ�IOH[LELOLW\�LQ�FRPSOLDQFH�

$� 7KH�6HFRQG�5RXQG�5HJV�SURYLGH�WKDW�WKH�VXEVWDQWLDO�LPSURYHPHQW�WHVW�LV�GHWHUPLQHG�RQ�
DQ�DVVHW�E\�DVVHW�EDVLV���+RZHYHU��DFNQRZOHGJLQJ�WKDW�DJJUHJDWLQJ�SURSHUWLHV�PD\�
PDNH�VHQVH�IRU�SURSHUW\�LQ�WKH�VDPH�RU�D�FRQWLJXRXV�2=��7UHDVXU\�KDV�DVNHG�IRU�
FRPPHQWV�RQ�WKH�SRWHQWLDO�DGYDQWDJHV�RI�GRLQJ�VR�

3529,6,216�$33/,&$%/(�72�%27+�5($/�(67$7(�$1'�23(5$7,1*�
%86,1(66(6

4� :KDW�FRQVWLWXWHV�DQ�DFWLYH�WUDGH�RU�EXVLQHVV"��+RZ�ZLOO�³DFWLYH�PDQDJHPHQW´�
WKUHVKROGV�DSSO\�IRU�SXUSRVHV�RI�GHWHUPLQLQJ�LI�UHQWDO�DFWLYLW\�LV�DQ�DFWLYH�WUDGH�RU�
EXVLQHVV"

%DFNJURXQG��6HFWLRQ�����=���DQG�WKH�)LUVW�5RXQG�5HJV�GLG�QRW�GHILQH�³WUDGH�RU�
EXVLQHVV´�IRU�SXUSRVHV�RI�WKH�2=�LQFHQWLYH���7KHUH�ZDV�VRPH�FRQFHUQ�WKDW�WUDGH�RU�
EXVLQHVV�FRXOG�EH�GHILQHG�QDUURZO\��WKXV�H[FOXGLQJ�FHUWDLQ�EXVLQHVVHV�IURP�WKH�2=�
LQFHQWLYH�

$� 7KH�6HFRQG�5RXQG�5HJV�SURYLGH WKDW�IRU�SXUSRVHV�RI�WKH�2=�LQFHQWLYH��D�WUDGH�RU�
EXVLQHVV�LV�GHILQHG�ZLWKLQ�WKH�PHDQLQJ�RI�VHFWLRQ�������*HQHUDOO\��WKLV�PHDQV�WKDW�D�
WUDGH�RU�EXVLQHVV�LV�DQ�DFWLYLW\�FDUULHG�RQ�ZLWK�FRQWLQXLW\�DQG�UHJXODULW\�ZLWK�WKH�SULPDU\�
SXUSRVH�RI�HDUQLQJ�LQFRPH���7KLV�EURDG�GHILQLWLRQ�VKRXOG�HQDEOH�2=�LQFHQWLYH�HOLJLELOLW\�
IRU�D�ZLGH�UDQJH�RI�EXVLQHVVHV��LQFOXGLQJ�VWDUWXSV���6ROHO\�IRU�SXUSRVHV�RI�WKH�2=�UXOHV��
WKH�RZQHUVKLS�DQG�RSHUDWLRQ��LQFOXGLQJ�OHDVLQJ��RI�UHDO�SURSHUW\�LV�WKH�DFWLYH�FRQGXFW�RI�D�
WUDGH�RU�EXVLQHVV���0HUHO\�HQWHULQJ�LQWR�D�WULSOH�QHW�OHDVH�ZLWK�UHVSHFW�WR�UHDO�SURSHUW\�
RZQHG�E\�D�OHVVRU�LV�QRW�WKH�DFWLYH�FRQGXFW�RI�D�WUDGH�RU�EXVLQHVV�E\�VXFK�OHVVRU��EXW�
WKDW�GRHV�QRW�PHDQ�WULSOH�QHW�OHDVHV�GR�QRW�TXDOLI\�LQ�DQ\�FLUFXPVWDQFHV���'HSHQGLQJ�RQ�
WKH�OHYHO�RI�PDQDJHPHQW��RYHUVLJKW��DQG�RWKHU�EXVLQHVV�DFWLYLW\�FRQGXFWHG��WULSOH�QHW�
OHDVHV�FRPELQHG�ZLWK�RWKHU�DFWLYLWLHV�PD\�TXDOLI\�DV�WKH�DFWLYH�FRQGXFW�RI�D�WUDGH�RU�
EXVLQHVV���7KHUHIRUH��2=�LQYHVWRUV�ZDQWLQJ�WR�HQWHU�LQWR�WULSOH�QHW�OHDVH�WUDQVDFWLRQV�ZLOO�
QHHG�WR�FDUHIXOO\�SODQ�WKHLU�VWUXFWXUHV�
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4� 0XVW�2=�)XQGV�DQG�LQYHVWRUV�FXUUHQWO\�UHFRJQL]H�JDLQV�IURP�WKH�VDOH�RU�GLVSRVLWLRQ�RI�
DVVHWV�E\�DQ�2=�)XQG�RU�2=�%XVLQHVV"

%DFNJURXQG��:KLOH�WD[�GHIHUUDO�RQ�GHIHUUHG�JDLQV�LQYHVWHG�LQ�DQ�2=�)XQG�LV�RQH�RI�
WKH�FRUQHUVWRQH�WD[�EHQHILWV�RI�WKH�2=�LQFHQWLYH��6HFWLRQ�����=���KDV�JHQHUDOO\�EHHQ�
LQWHUSUHWHG�DV�UHTXLULQJ�WKH�UHFRJQLWLRQ�RI�JDLQV�IURP�WKH�VDOH�RI�DVVHWV�E\�DQ�2=�
)XQG�RU�2=�%XVLQHVV��

$� $V�D�JHQHUDO�UXOH��EXW�VHH�WKH�QH[W�4	$�IRU�D�QRWDEOH�H[FHSWLRQ�ZKHQ�2=�)XQG�LQWHUHVWV�
KDYH�EHHQ�KHOG�IRU�DW�OHDVW����\HDUV���WKH�6HFRQG�5RXQG�5HJV�UHTXLUH�2=�)XQGV�DQG�
LQYHVWRUV�LQ�SDUWQHUVKLS�2=�)XQGV�WR�FXUUHQWO\�UHFRJQL]H�JDLQV�IURP�WKH�VDOH�RU�
GLVSRVLWLRQ�RI�DVVHWV�E\�DQ�2=�)XQG�RU�2=�%XVLQHVV���6XFK�GLVSRVLWLRQV�GR�QRW�DIIHFW�WKH�
KROGLQJ�SHULRG�RI�LQYHVWPHQWV�E\�LQYHVWRUV�LQ�WKH�2=�)XQG�RU�WULJJHU�DQ\�UHSRUWLQJ�RI�JDLQ�
RI�WKH�RULJLQDO�FDSLWDO�JDLQV�LQYHVWHG�LQ�WKH�2=�)XQG���7UHDVXU\ FRQWLQXHV�WR�VWXG\�WKLV�
LVVXH�DQG�KDV�DVNHG�IRU�FRPPHQWV�WKDW�PLJKW�LGHQWLI\�DXWKRULW\�WR�DYRLG�FXUUHQW�WD[DWLRQ���
,Q�DGGLWLRQ��7UHDVXU\�KDV�DVNHG�IRU�FRPPHQWV�UHJDUGLQJ�SRWHQWLDO�EXUGHQV�DULVLQJ�IURP�
LPSRVLQJ�QHZ�KROGLQJ�SHULRGV�ZKHQ�JDLQV�DUH�UHLQYHVWHG LQ�2=�)XQGV���

4� $UH�2=�LQYHVWRUV�LQ�2=�SDUWQHUVKLSV�DOZD\V�UHTXLUHG�WR�VHOO�WKHLU�LQWHUHVWV�LQ�2=�)XQGV�
LQ�RUGHU�WR�EH�HOLJLEOH�IRU�WKH����\HDU�JDLQ�HOLPLQDWLRQ"

%DFNJURXQG���8SRQ�WKH�HQDFWPHQW�RI�6HFWLRQ�����=����WKHUH�ZDV�FRQFHUQ�WKDW�WKH�
2=�LQFHQWLYH�WRR�VWULFWO\�OLPLWHG�WKH�IOH[LELOLW\�IRU�H[LWLQJ�DQ�LQYHVWPHQW�LQ�TXDOLILHG�2=�
SURSHUW\���7KH�)LUVW�5RXQG�5HJV�IDLOHG�WR�SURYLGH�UHOLHI�RQ�WKLV�LVVXH���7KLV�UHVWULFWLRQ�
ZRXOG�OLPLW�WKH�DELOLW\�WR�FUHDWH�GLYHUVLILHG�IXQGV�DQG�UDLVHV�SULYDF\�FRQFHUQV�IRU�
LQYHVWRUV�ZKR�ZRXOG�EH�UHTXLUHG�WR�VLJQ�VDOH�DJUHHPHQWV��

$� 7KH�6HFRQG�5RXQG�5HJV�SURYLGH�D�VSHFLDO�HOHFWLRQ�DYDLODEOH�WR�GLUHFW�LQYHVWRUV�LQ�2=�
)XQG�SDUWQHUVKLSV�DQG 2=�)XQG�6�FRUSRUDWLRQV�WKDW�DOORZ�LQYHVWRUV�WR�H[FOXGH�IURP�
LQFRPH�VRPH�RU�DOO�RI�WKH�FDSLWDO�JDLQ�IURP�WKH�GLVSRVLWLRQ�RI�TXDOLILHG�2=�SURSHUW\�E\�WKH�
2=�)XQG�SURYLGHG�WKDW�WKH�GLVSRVLWLRQ�RFFXUV�DIWHU�WKH�LQYHVWRU¶V����\HDU�KROGLQJ�SHULRG�
LV�PHW���7KH�2=�)XQG�.���PXVW�VHSDUDWHO\�VWDWH�WKH�FDSLWDO�JDLQV�DULVLQJ�IURP�FDSLWDO�
DVVHWV���7KH�HOHFWLRQ�PXVW�EH�PDGH�IRU�WKH�\HDU�WKDW�WKH�JDLQ�ZRXOG�RWKHUZLVH�QHHG�WR�EH�
UHSRUWHG���)RU�EDVLV�SXUSRVHV��WKH�H[FOXGHG�LQFRPH�LV�WUHDWHG�DV�DQ�LWHP�RI�LQFRPH�DQG�
WKXV�FDXVHV�DQ�LQFUHDVH�LQ�WKH�LQYHVWRU¶V�EDVLV�LQ�WKH�SDUWQHUVKLS�RU�6�FRUSRUDWLRQ���
6LPLODUO\��2=�)XQG�5(,7V�FDQ�GHVLJQDWH�VSHFLDO�FDSLWDO�JDLQ�GLYLGHQGV�ZKLFK�DUH�WD[�IUHH�
WR�VKDUHKROGHUV�ZKR�KDYH�KHOG�WKHLU�LQYHVWPHQWV�LQ�WKH�2=�)XQG�IRU�DW�OHDVW����\HDUV���
7KLV�HOHFWLRQ�SURYLGHG�LQ�WKH�6HFRQG�5RXQG�5HJV�VKRXOG�DOORZ�IRU�GLYHUVLILHG�2=�)XQGV���
7KH�6HFRQG�5RXQG�5HJV�GR�QRW�H[SUHVVO\�UHIHU�WR�2=�%XVLQHVV�DVVHWV��UDLVLQJ�
TXHVWLRQV�ZKHWKHU�7UHDVXU\�LQWHQGV�WKDW�WKH�HOHFWLRQ�LV�DYDLODEOH�RQO\�IRU�2=�)XQG�
DVVHWV���

4� 'RHV�D�GLVWULEXWLRQ�IURP�DQ�2=�)XQG�WULJJHU�WKH�LQFOXVLRQ�RI�WKH�RULJLQDOO\�GHIHUUHG�
JDLQ"��&DQ�DQ�2=�)XQG�PDNH�OHYHUDJHG�GLVWULEXWLRQV"

%DFNJURXQG��3ULRU�WR�WKH�SXEOLFDWLRQ�RI�WKH�6HFRQG�5RXQG�5HJV��WKH�UXOHV�ZHUH�
XQFOHDU�ZLWK�UHVSHFW�WR�ZKHWKHU�GLVWULEXWLRQV�IURP�DQ�2=�)XQG�ZRXOG�WULJJHU�LQFOXVLRQ�
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RI�WKH�RULJLQDOO\�GHIHUUHG�JDLQ���,W�VKRXOG�EH�H[SHFWHG�WKDW�PRVW�DFWLYH�WUDGHV�RU�
EXVLQHVVHV�ZRXOG�JHQHUDWH�UHJXODU�RSHUDWLQJ�LQFRPH��DQG�VRPH�EXVLQHVVHV��VXFK�DV�
UHDO�HVWDWH��ZRXOG�JHQHUDWH�SURFHHGV�IURP�D�ERUURZLQJ���&ODULW\�ZDV�QHHGHG�WR�
GHWHUPLQH�VSHFLILFDOO\�ZKLFK�GLVWULEXWLRQV�PD\�WULJJHU�WKH�LQFOXVLRQ�RI�RULJLQDOO\�
GHIHUUHG�JDLQ��

$� :LWK�D�QXPEHU�RI�H[FHSWLRQV��JHQHUDOO\��D�GLVWULEXWLRQ�IURP�DQ�2=�)XQG�ZLOO�WULJJHU�WKH�
LQFOXVLRQ�RI�GHIHUUHG�JDLQ��DQ�³LQFOXVLRQ�HYHQW´����+RZHYHU��D�GLVWULEXWLRQ�IURP�DQ�2=�
)XQG�SDUWQHUVKLS�ZLOO�RQO\�EH�WUHDWHG�DV�DQ�LQFOXVLRQ�HYHQW�WR�WKH�H[WHQW�WKH�IDLU�PDUNHW�
YDOXH�RI�WKH�GLVWULEXWHG�SURSHUW\��RU�DPRXQW�RI�FDVK��H[FHHGV�WKH�UHFLSLHQW�2=�)XQG�
SDUWQHU¶V�EDVLV�LQ�LWV�2=�)XQG�SDUWQHUVKLS�LQWHUHVW���7KHUHIRUH��DQ�2=�)XQG�SDUWQHU�WKDW�LV�
DOORFDWHG�QHW�WD[DEOH�LQFRPH�VKRXOG�EH�DEOH�WR�WDNH�D�GLVWULEXWLRQ�IURP�WKH�2=�)XQG�
SDUWQHUVKLS�WR�WKH�H[WHQW�RI�VXFK�WD[DEOH�LQFRPH�ZLWKRXW�DFFHOHUDWLQJ�UHFRJQLWLRQ�RI�
GHIHUUHG�FDSLWDO�JDLQ� $�SDUWQHUVKLS�2=�)XQG�RU�2=�%XVLQHVV�WKDW�ERUURZV�JHQHUDOO\�
VKRXOG�EH�DEOH�WR�GLVWULEXWH�WKH�SURFHHGV�WR�WKH�2=�LQYHVWRUV�WR�WKH�H[WHQW�WKH�LQYHVWRUV�
DUH�DOORFDWHG�EDVLV�DV�D�UHVXOW�RI�WKH�ERUURZLQJ���+RZHYHU��ZKLOH�WKLV�SURYLVLRQ�LV�
IDYRUDEOH�WR�2=�LQYHVWRUV��WKH�6HFRQG�5RXQG�5HJV�KDYH�ERUURZHG�IURP�WKH�VR�FDOOHG�
SDUWQHUVKLS�GLVJXLVHG�VDOH�UXOHV�DQG�LPSO\�WKDW�D�OHYHUDJHG�GLVWULEXWLRQ�ZLWKLQ�WZR�\HDUV�
RI�DQ�2=�LQYHVWRU¶V�FDSLWDO�FRQWULEXWLRQ�WR�DQ�2=�)XQG�SDUWQHUVKLS�PD\�EH�DQ�LQFOXVLRQ�
HYHQW�

4����&DQ�OHDVHG�SURSHUW\�EH�TXDOLILHG�2=�SURSHUW\"

%DFNJURXQG��:KLOH�VHFWLRQ�����=���DQG�WKH�)LUVW�5RXQG�5HJV�JHQHUDOO\�VWDWHG�WKDW�
SURSHUW\�³RZQHG�RU�OHDVHG´�E\�WKH�WD[SD\HU�PD\�EH�TXDOLILHG�2=�SURSHUW\��WKH\�GLG�
QRW�SURYLGH�DGGLWLRQDO�GHWDLOV�VSHFLILF�WR�WKH�HOLJLELOLW\�RI�OHDVHG�SURSHUW\�DV�TXDOLILHG�
2=�SURSHUW\���

$� /HDVHG�SURSHUW\�PD\�EH�TXDOLILHG�2=�SURSHUW\�SURYLGHG�LW�PHHWV�FHUWDLQ�UHTXLUHPHQWV���
8QGHU�UXOHV�VLPLODU�WR�WKRVH�DSSOLFDEOH�WR�SXUFKDVHG�SURSHUW\��WKH�OHDVHG�SURSHUW\�PXVW�
EH�DFTXLUHG�XQGHU�D�OHDVH�HQWHUHG�LQWR�DIWHU�'HFHPEHU�����������DQG�VXEVWDQWLDOO\�DOO�RI�
LWV�XVH�PXVW�EH�LQ�DQ�2=�GXULQJ�VXEVWDQWLDOO\�DOO�RI�WKH�OHDVH�SHULRG����6HH�EHORZ�IRU�D�
GLVFXVVLRQ�RI�WKH�³VXEVWDQWLDOO\�DOO´�WHVWV�WKDW�DSSHDU�LQ�VHFWLRQ�����=������8QOLNH�
SXUFKDVHG�SURSHUW\��OHDVHG�SURSHUW\�GRHV�QRW�KDYH�WR�PHHW�WKH�³RULJLQDO�XVH´�
UHTXLUHPHQW��LW�GRHV�QRW�KDYH�WR�EH�VXEVWDQWLDOO\�LPSURYHG��DQG�OHDVHV�DUH�DOORZHG�
EHWZHHQ�UHODWHG�SDUWLHV�VXEMHFW�WR�VLJQLILFDQW�UHVWULFWLRQV�RQ�SUHSD\PHQWV�DQG�RWKHU�
OLPLWDWLRQV���/HDVH�UHQWV�PXVW�EH�DW�D�PDUNHW�UDWH��WKDW�LV��UHIOHFWLYH�RI�WKH�DUPV�OHQJWK�
PDUNHW�SUDFWLFH�LQ�WKH�ORFDOH�LQFOXGLQJ�WKH�2=���,Q�DGGLWLRQ��RSWLRQV�IRU�WKH�2=�)XQG�RU�2=�
%XVLQHVV�WR�DFTXLUH�WKH�OHDVHG�SURSHUW\�PD\�QRW�EH�H[HUFLVHG�IRU�DQ�DPRXQW�OHVV�WKDQ�
IDLU�PDUNHW�YDOXH���1RWDEO\��WKLV�UXOH�LV�H[WHQGHG�WR�DQ\�HYLGHQFH�RI�LQWHQW�WKDW�WKH�2=�
)XQG�RU�2=�%XVLQHVV�SODQV�WR�DFTXLUH�WKH�OHDVHG�SURSHUW\�IRU�OHVV�WKDQ�IDLU�PDUNHW�YDOXH��

7KH�OHDVLQJ�SURYLVLRQV�DUH�EHQHILFLDO�WR�EXVLQHVVHV�ZLWK�FKDQJLQJ�QHHGV�IRU�SK\VLFDO�
VSDFH��H�J���VWDUWXSV�DQG�JURZLQJ�EXVLQHVVHV��DV�ZHOO�DV�PDQ\�VPDOOHU�PDQXIDFWXULQJ�
DQG�GLVWULEXWLRQ�EXVLQHVVHV���,W�DOVR�FUHDWHV�SRVVLELOLWLHV�IRU�GLYLGLQJ�2=�LQYHVWPHQWV�LQWR�
UHDO�HVWDWH�DQG�RSHUDWLQJ�EXVLQHVVHV��ZKLFK�PD\�IDFLOLWDWH�RSHUDWLRQV��FRPSOLDQFH��DQG
H[LW�SODQQLQJ���)XUWKHUPRUH��VLQFH�OHDVHV�PD\�EH�EHWZHHQ�UHODWHG�SDUWLHV��OHDVHV�PD\�EH�
D�SDWK�WR�2=�)XQG�TXDOLILFDWLRQ�IRU�WD[SD\HUV�WKDW�DOUHDG\�RZQ�ODQG�DQG�ZDQW�WR�GHYHORS�
LW�WKURXJK�DQ�2=�TXDOLILHG�YHKLFOH�
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4����:KDW�FRQVWLWXWHV�WKH�³RULJLQDO�XVH´�RI SURSHUW\"�

%DFNJURXQG��2=�SURSHUW\�PXVW�EH�RULJLQDOO\�XVHG�E\�DQ�2=�)XQG�RU�2=�%XVLQHVV�RU�
EH�VXEVWDQWLDOO\�LPSURYHG�E\�WKH�2=�)XQG�RU�2=�%XVLQHVV�ZLWKLQ�D�VSHFLILHG�SHULRG���
3ULRU�WR�WKH�6HFRQG�5RXQG�5HJV��SRWHQWLDO�2=�LQYHVWRUV�GLG�QRW�NQRZ�KRZ�RU�ZKHQ�
WKH�RULJLQDO�XVH�RI�D�SURSHUW\�EHJDQ���,W�ZDV�XQFOHDU�ZKHWKHU�XVHG�SURSHUW\�FRXOG�
TXDOLI\�XQGHU�WKH�RULJLQDO�XVH�UHTXLUHPHQW��ZKHWKHU�WKH�XVH�RI�SURSHUW\�LQ�RQH�2=�
ZRXOG�SUHFOXGH�WKH�SURSHUW\�IURP�EHLQJ�³RULJLQDO�XVH´�LQ�DQRWKHU�2=��RU�ZKHQ�RULJLQDO�
XVH�EHJLQV�

$� 7KH�RULJLQDO�XVH�RI�WDQJLEOH�SURSHUW\�EHJLQV�ZKHQ�WKH�SURSHUW\�LV�ILUVW�SODFHG�LQ�VHUYLFH�E\�
DQ\�SHUVRQ�LQ�D�VSHFLILF�2=�IRU�SXUSRVHV�RI�GHSUHFLDWLRQ�RU�DPRUWL]DWLRQ���7KLV�PHDQV�
WKDW�WDQJLEOH�SURSHUW\�ORFDWHG�LQ�D�FHUWDLQ�2=�WKDW�LV�GHSUHFLDWHG�RU�DPRUWL]HG�E\�D�
SHUVRQ�RWKHU�WKDQ�DQ�2=�)XQG�RU�2=�%XVLQHVV�GRHV�QRW�PHHW�WKH�RULJLQDO�XVH�
UHTXLUHPHQW�ZLWK�UHVSHFW�WR�WKDW�SDUWLFXODU�2=��DQG�WKHUHIRUH�PXVW�EH�³VXEVWDQWLDOO\�
LPSURYHG´����7KLV�GRHV�QRW�PHDQ�WKDW�WKH�SURSHUW\�PXVW�EH�QHZ���8VHG�WDQJLEOH�SURSHUW\�
ZLOO�VWLOO�VDWLVI\�WKH�RULJLQDO�XVH�UHTXLUHPHQW�ZLWK�UHVSHFW�WR�DQ�2=�VR�ORQJ�DV�LW�KDV�QRW�
EHHQ�SUHYLRXVO\�XVHG�² E\�DQ\RQH�² ZLWKLQ�WKDW�2=�LQ�D�PDQQHU�WKDW�ZRXOG�KDYH�
DOORZHG�LW�WR�EH�GHSUHFLDWHG�RU�DPRUWL]HG���&RQVWUXFWLRQ�LQ�SURJUHVV�DFTXLUHG�E\�DQ�2=�
)XQG��KRXVLQJ�FRQYHUWHG�IURP�SHUVRQDO�XVH�WR�UHQWDO�SURSHUW\��DQG�OHDVHKROG�
LPSURYHPHQWV�PD\�VDWLVI\�WKH�RULJLQDO�XVH�UHTXLUHPHQW���

$Q�H[FHSWLRQ�H[LVWV�IRU�WDQJLEOH�SURSHUW\�OLNH�D�EXLOGLQJ�RU�HTXLSPHQW�WKDW�ZDV�SUHYLRXVO\�
SODFHG�LQ�VHUYLFH�LQ�WKH�2=�DQG�WKDW�KDV�EHHQ�XQXVHG�RU�YDFDQW�IRU�DQ�XQLQWHUUXSWHG�
SHULRG�RI�DW�OHDVW�ILYH�\HDUV���,Q�WKLV�FDVH��WKH�RULJLQDO�XVH�LQ�WKH�2=�EHJLQV�RQ�WKH�ILUVW�
GDWH�DIWHU�WKH�YDFDQF\�SHULRG�ZKHQ�DQ\�SHUVRQ�XVHV�RU�SODFHV�WKH�SURSHUW\�LQ�VHUYLFH�LQ�
WKH�2=���0RUHRYHU��WKLV�SURSHUW\�TXDOLILHV�IRU�RULJLQDO�XVH�DQG�GRHV�QRW�QHHG�WR�EH�
VXEVWDQWLDOO\�LPSURYHG�WR�TXDOLI\�DV�2=�SURSHUW\�

4� :KDW�LV�WKH�DOORZDEOH�WLPH�SHULRG�IRU�DQ�2=�)XQG�WR�UHLQYHVW�SURFHHGV�IURP�D�VDOH�RI�
TXDOLILHG�2=�SURSHUW\�LQ�UHSODFHPHQW�TXDOLILHG�2=�SURSHUW\�ZLWKRXW�WULJJHULQJ�WKH�����
SHQDOW\"

%DFNJURXQG��$V�GLVFXVVHG�DERYH��DW�OHDVW�����RI�DQ�2=�)XQG¶V�DVVHWV�PXVW�EH�KHOG�
LQ�TXDOLILHG�2=�SURSHUW\���,I�DQ�2=�)XQG�ZHUH�WR�VHOO�FHUWDLQ�TXDOLILHG�2=�SURSHUW\�IRU�
FDVK�DQG�WHPSRUDULO\�IDOO�EHORZ�WKH���� WKUHVKROG��WKHUH�ZDV�D�TXHVWLRQ�DV�WR�
ZKHWKHU�WKH�2=�)XQG�ZRXOG�LPPHGLDWHO\�IDLO�WKLV�WHVW�DQG�EH�VXEMHFW�WR�SRWHQWLDO�
SHQDOWLHV�RU�ZKHWKHU�WKH�2=�)XQG�ZRXOG�EH�SHUPLWWHG�WR�UHLQYHVW�WKH�SURFHHGV�ZLWKLQ�
D�GHILQHG�WLPH�SHULRG�DQG�DYRLG�SHQDOWLHV�

$� $Q�2=�)XQG�KDV����PRQWKV�EHJLQQLQJ�RQ�WKH�GDWH�RI�WKH�WUDQVDFWLRQ�WR�LQYHVW�SURFHHGV�
IURP�WKH�VDOH�RI�TXDOLILHG�2=�SURSHUW\�LQWR�DQRWKHU�TXDOLI\LQJ�LQYHVWPHQW���'XULQJ�WKLV�
WLPH��WKH�SURFHHGV�PXVW�EH�KHOG�LQ�FDVK��FDVK�HTXLYDOHQWV��RU�GHEW�LQVWUXPHQWV�ZLWK�D�
WHUP�RI����PRQWKV�RU�OHVV�WR�EH�WUHDWHG�DV�TXDOLI\LQJ�SURSHUW\�IRU�SXUSRVHV�RI�WKH�����
DVVHW�WHVW���7KHVH�UXOHV�GR�QRW�DSSO\�WR�VDOHV�DQG�GLVSRVLWLRQV�E\�DQ�2=�%XVLQHVV��EXW�
7UHDVXU\�LV�UHTXHVWLQJ�FRPPHQWV�DV�WR�ZKHWKHU�DQ�DQDORJRXV�UXOH�VKRXOG�EH�SURYLGHG�
IRU�DQ�2=�%XVLQHVV���$V�GLVFXVVHG�HDUOLHU��ZLWK�FHUWDLQ�H[FHSWLRQV��DQ\�VDOH��GLVSRVLWLRQ��
RU�RWKHU�WUDQVDFWLRQ�JHQHUDWLQJ�VXFK�SURFHHGV�ZLOO�EH�VXEMHFW�WR�IHGHUDO�LQFRPH�WD[DWLRQ�
XQGHU�WKH�QRUPDO�UXOHV�RI�WD[DWLRQ���+RZHYHU��DQ�2=�LQYHVWRU�PD\�EH�DEOH�WR�HOHFW�WR�
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GHIHU�VXFK�JDLQV�LQ�FRQQHFWLRQ�ZLWK�D�QHZ�2=�)XQG�LQYHVWPHQW�LI�WKH�JDLQV�ZRXOG�EH�
WD[HG�RQ�RU�EHIRUH�WKH�WD[�\HDU�LQFOXGLQJ��������7KH�PHUH�UHLQYHVWPHQW�RI�SURFHHGV�E\�
WKH�2=�)XQG�ZRXOG�QRW�EH�D�TXDOLI\LQJ�HOHFWLRQ�RQ�EHKDOI�RI�DQ�LQYHVWRU��

4� $UH�WKHUH�DQ\�FKDQJHV�WR�WKH�����GD\�SHULRG�IRU�LQYHVWRUV�WR�LQYHVW�FDSLWDO�JDLQV�LQ�DQ�
2=�)XQG"

%DFNJURXQG��7KH�JHQHUDO�UXOH�HVWDEOLVKHG�E\�6HFWLRQ�����=���LV�WKDW�LQYHVWRUV�KDYH�
����GD\V�LQFOXGLQJ�WKH�GDWH�RI�WKH�VDOH�RU�H[FKDQJH�RI�SURSHUW\�WR�LQYHVW�WKH�UHVXOWLQJ�
FDSLWDO�JDLQ�LQ�DQ�2=�)XQG��$Q�H[FHSWLRQ�DSSOLHV�WR�JDLQV�IURP�SDVV�WKURXJK�HQWLWLHV��
LQ�ZKLFK�FDVH�WKH�LQYHVWRU�KDV�����GD\V�IURP�WKH�ODVW�GD\�RI�WKH�SDVV�WKURXJKV�
WD[DEOH�\HDU�WR�LQYHVW�LQ�DQ�2=�)XQG�

$� 7KH�6HFRQG�5RXQG�5HJV�FODULI\�WKDW�WKH ����GD\�SHULRG�IRU�VHFWLRQ������FDSLWDO�JDLQV�
EHJLQV�RQ�WKH�ODVW�GD\�RI�WKH�WD[DEOH�\HDU�EHFDXVH�WKH�FDSLWDO�JDLQ�LQFRPH�IURP�VHFWLRQ�
�����SURSHUW\�LV�GHWHUPLQDEOH�RQO\�DV�RI�WKH�ODVW�GD\�RI�WKH�WD[DEOH�\HDU���2WKHU�WKDQ�WKLV�
OLPLWHG�SURYLVLRQ��WKH�����GD\�SHULRG�UHPDLQV�XQFKDQJHG�

4����&DQ�SURSHUW\�RWKHU�WKDQ�FDVK�EH�D�TXDOLI\LQJ�LQYHVWPHQW�LQ�DQ�2=�)XQG"

%DFNJURXQG���7KHUH�PD\�EH�RFFDVLRQV�ZKHUH�D�FRQWULEXWLRQ�RI�SURSHUW\�WR�DQ�2=�
)XQG�LV�PRUH�EHQHILFLDO�WKDW�D�FRQWULEXWLRQ�RI�FDVK��VXFK�DV�LI�DQ�2=�%XVLQHVV�RZQHG�
E\�WKH�2=�)XQG�QHHGHG�WKDW�VSHFLILF�SURSHUW\�LQ�WKH�FRQGXFW�RI�LWV�WUDGH�RU�EXVLQHVV�
LQ�DQ�2=���&ODULW\�ZDV�QHHGHG�DIWHU�WKH�)LUVW�5RXQG�5HJV�UHJDUGLQJ�KRZ�D�
FRQWULEXWLRQ�RI�QRQFDVK�SURSHUW\�WR�DQ�2=�)XQG�ZRXOG�EH�WUHDWHG�

$� 4XDOLI\LQJ�LQYHVWPHQWV�LQ�DQ�2=�)XQG�FDQ�EH�LQ�FDVK�RU�SURSHUW\�RWKHU�WKDQ�FDVK�DV�ORQJ�
DV�WKH�DJJUHJDWH�LQYHVWPHQW�GRHV�QRW�H[FHHG�WKH�DPRXQW�RI�FDSLWDO�JDLQV�HOLJLEOH�WR�EH�
GHIHUUHG���$V�D�JHQHUDO�PDWWHU��ZKHQ�SURSHUW\�LV�FRQWULEXWHG�WKH�DPRXQW�RI�WKH�
LQYHVWPHQW�LV�WKH�OHVVHU�RI�WKH�LQYHVWRU¶V�EDVLV�LQ�WKH�FRQWULEXWHG�SURSHUW\�RU�WKH�IDLU�
PDUNHW�YDOXH�RI�WKH�SURSHUW\���$PRXQWV�LQ�H[FHVV�RI�WKH�TXDOLI\LQJ�LQYHVWPHQW�DUH�WUHDWHG�
DV�D�VHSDUDWH��QRQTXDOLI\LQJ�LQYHVWPHQW��UHVXOWLQJ�LQ�D�PL[HG�IXQG���&RQWULEXWLRQV�RI�
SURSHUW\�FRXOG�RFFXU�ZKHQ�LQYHVWRUV�DUH�FRQFHUQHG�DERXW�FDVK�IORZ�RU�KDYH�SURSHUW\�WKDW�
FRXOG�EH�XVHG�E\�WKH�2=�)XQG�RU�WKH�2=�%XVLQHVV���+RZHYHU��VXFK�SURSHUW\�ZLOO�QRW�EH�
TXDOLILHG�RSSRUWXQLW\�]RQH�SURSHUW\�EHFDXVH�LW�ZDV�QRW�DFTXLUHG�E\�SXUFKDVH�RU�OHDVH�E\�
WKH�2= )XQG��

4� &DQ�DQ�LQYHVWRU�PDNH�D�TXDOLI\LQJ�2=�LQYHVWPHQW�E\�SXUFKDVLQJ�DQ�2=�)XQG�LQWHUHVW�
IURP�DQ�H[LVWLQJ�2=�)XQG�LQYHVWRU�UDWKHU�WKDQ�LQYHVWLQJ�GLUHFWO\�LQ�DQ�2=�)XQG"

%DFNJURXQG��6HFWLRQ�����=���DQG�WKH�)LUVW�5RXQG�5HJV�GLG�QRW�SURYLGH�D�SRWHQWLDO�
2=�)XQG�LQYHVWRU�ZLWK�WKH�IOH[LELOLW\�WR�DFTXLUH�DQ�2=�)XQG�LQWHUHVW�GLUHFWO\�IURP�D�
FXUUHQW�2=�)XQG�LQYHVWRU�DV�RSSRVHG�WR�PDNLQJ�D�GLUHFW�LQYHVWPHQW�LQ�WKH�2=�)XQG��

$� )RU�SXUSRVHV�RI�PDNLQJ�DQ�HOHFWLRQ�XQGHU�VHFWLRQ�����=���D���LI�D�WD[SD\HU�DFTXLUHV�D�
GLUHFW�LQYHVWPHQW�LQ�DQ�2=�)XQG�IURP�D�GLUHFW�RZQHU�RI�WKH�2=�)XQG��WKH�6HFRQG�5RXQG�
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5HJV�SURYLGH�WKDW�WKH�WD[SD\HU�LV�WUHDWHG�DV�PDNLQJ�DQ�LQYHVWPHQW�LQ�DQ�DPRXQW�HTXDO�WR�
WKH�DPRXQW�SDLG�IRU�WKH�HOLJLEOH�LQWHUHVW���7KLV�SURYLVLRQ�GRHV�QRW�H[WHQG�WR�SXUFKDVHV�RI�
LQWHUHVWV�LQ�DQ�2=�%XVLQHVV�IURP�2=�%XVLQHVV�RZQHUV���7KH�SXUFKDVHU�ZLOO�QRW�LQKHULW�WKH�
KROGLQJ�SHULRG�WKDW�WKH�VHOOHU�KDG�LQ�WKH�2=�)XQG�

4����$UH�WKHUH�DQ\�FKDQJHV�WR�WKH�����WHVW�IRU�2=�)XQGV"

%DFNJURXQG��)RU�LQYHVWRUV�LQ�DQ�2=�)XQG�WR�TXDOLI\ IRU�WKH�2=�LQFHQWLYH��DW�OHDVW�����
RI�DQ�2=�)XQG¶V�DVVHWV�PXVW�EH�TXDOLILHG�2=�SURSHUW\�

$� )RU�SXUSRVHV�RI�WKH�����WHVW��2=�)XQGV�PD\�HOHFW�WR�GLVUHJDUG�LQYHVWPHQWV�UHFHLYHG�
ZLWKLQ�WKH�SUHFHGLQJ�VL[�PRQWKV���7KHVH�LQYHVWPHQWV�PXVW�EH�KHOG�RQO\�LQ�FDVK��FDVK�
HTXLYDOHQWV��RU�GHEW�LQVWUXPHQWV�ZLWK�D�WHUP�RI����PRQWKV�RU�OHVV���7KLV�VXEVWDQWLDOO\�
HDVHV�WKH�SUHVVXUH�WR�LPPHGLDWHO\�LQYHVW�QHZ�FDSLWDO�LQ�DQ�2=�%XVLQHVV��ZKLFK�LV�VXEMHFW�
WR�D�VHSDUDWH�OLPLW�RQ�QRQTXDOLILHG�ILQDQFLDO�SURSHUW\��LQFOXGLQJ�FDVK�

4�� +RZ�LV�³VXEVWDQWLDOO\�DOO´�GHILQHG�IRU�SXUSRVHV�RI�WKH�YDULRXV�2=�WKUHVKROGV"

%DFNJURXQG��9DULDWLRQV�RI�WKH�WHUP�³VXEVWDQWLDO´�DSSHDU�PXOWLSOH�WLPHV�LQ�6HFWLRQ�
����=���DQG�WKH�)LUVW�5RXQG�5HJV��,Q�RUGHU�WR�XQGHUVWDQG�WKH�PHDQLQJ�RI�
³VXEVWDQWLDO´�RU�³VXEVWDQWLDOO\´�LQ�WKHVH�YDULRXV�FRQWH[WV��DGGLWLRQDO�FODULILFDWLRQ�ZDV�
QHHGHG�IURP�7UHDVXU\�

$� 7KH�6HFRQG�5RXQG�5HJV�GHILQH�³VXEVWDQWLDOO\�DOO´�GLIIHUHQWO\�GHSHQGLQJ�RQ�WKH�FRQWH[W���
7KH\�GHILQH�³VXEVWDQWLDO�XVH´�LQ�WKH�2=�WR�EH������L�H���LI�SURSHUW\�LV�XVHG DW�OHDVW�����LQ�
WKH�2=�LW�ZLOO�PHHW�WKH�VXEVWDQWLDO�XVH�WHVW����7KLV�SHUFHQWDJH�LV�FRQVLVWHQW�ZLWK�WKH�����
WKUHVKROG�HVWDEOLVKHG�LQ�WKH�ILUVW�URXQG�RI�SURSRVHG�UHJXODWLRQV�IRU�WDQJLEOH�SURSHUW\���$�
³VXEVWDQWLDO�SRUWLRQ´�RI�LQWDQJLEOHV�WKDW�PXVW�EH�XVHG�LQ WKH�DFWLYH�FRQGXFW�RI�WKH�WUDGH�RU�
EXVLQHVV�LV�GHILQHG�DV�����RU�PRUH���)RU�SXUSRVHV�RI�WKH�DPRXQW�RI�WLPH�WKDW�WDQJLEOH�
SURSHUW\�RU�DQ�HTXLW\�LQWHUHVW�LQ�DQ�2=�%XVLQHVV�PXVW�EH�TXDOLILHG�RSSRUWXQLW\�]RQH�
SURSHUW\��WKH�VXEVWDQWLDOO\�DOO�WKUHVKROG�LV�����RI�WKH�2=�)XQG¶V�KROGLQJ�SHULRG���7UHDVXU\�
DSSOLHG�WKH�KLJKHU�KROGLQJ�SHULRG�SHUFHQWDJH�LQ�SDUW�WR�DYRLG�D�FXPXODWLYH�VXEVWDQWLDOO\�
DOO�SHUFHQWDJH�WKDW�FRXOG�GLS�EHORZ�������

4� +RZ�GRHV�DQ�2=�LQYHVWRU�DFFRXQW�IRU�EDVLV�LQ�D�SDUWQHUVKLS�2=�)XQG"��:K\�GRHV�EDVLV�
PDWWHU"

%DFNJURXQG��:KHQ�RQO\�FDSLWDO�JDLQV�DUH�LQYHVWHG��DQ�2=�LQYHVWRU¶V�LQLWLDO�EDVLV�LQ�DQ�
2=�)XQG�LQWHUHVW�LV�]HUR���:KHQ�WKH�2=�)XQG�LV�D�SDUWQHUVKLS��WKH�LQYHVWRU¶V�]HUR�
EDVLV�LQ�LWV�LQWHUHVW�OLPLWV�WKH�LQYHVWRU¶V�DELOLW\�WR�FODLP�8�6��IHGHUDO LQFRPH�WD[�FUHGLWV�
DQG�GHSUHFLDWLRQ�GHGXFWLRQV�RU�ZLWKGUDZ�FDVK�IURP�WKH�VWUXFWXUH�DQG�PHDQV�WKDW�
PDQ\�RI�WKHVH�EHQHILWV��DQG�FDVK��PXVW�EH�DOORFDWHG�WR�D�QRQ�2=�LQYHVWRU�RU�EH�
DFFXPXODWHG�LQ�WKH�2=�)XQG���7KH�LQYHVWRU¶V�EDVLV�FDQ�EH�LQFUHDVHG�E\�FDXVLQJ�WKH�
2=�)XQG��RU�DQ�2=�%XVLQHVV�WKDW�LV�WUHDWHG�DV�D�SDUWQHUVKLS��WR�ERUURZ���%DVLV�LV�
DOVR�LQFUHDVHG�ZKHQ�WD[DEOH�LQFRPH�LV�HDUQHG�E\�WKH�2=�)XQG��RU�D�SDUWQHUVKLS�2=�
%XVLQHVV��DQG�DOORFDWHG�WR�WKH�LQYHVWRU�
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$� 6HFWLRQ�����=���SURYLGHV�WKDW�DQ�2=�LQYHVWRU�WKDW�KROGV�LWV�2=�)XQG�LQWHUHVW�IRU�DW�OHDVW�
ILYH�\HDUV�SULRU�WR�UHFRJQL]LQJ�GHIHUUHG�JDLQ�FDQ�LQFUHDVH�LWV�EDVLV�LQ�LWV�2=�)XQG�LQWHUHVW�
E\�����RI�LWV�LQLWLDO�LQYHVWPHQW�LQ�WKH�2=�)XQG�WKDW�ZDV�HOLJLEOH�IRU�GHIHUUDO���$QRWKHU����
LQFUHDVH�LV�DYDLODEOH�LI�WKH�LQYHVWRU�KROGV�LWV�2=�)XQG�LQWHUHVW�IRU�DW�OHDVW�VHYHQ�\HDUV���
7KH�6HFRQG�5RXQG�5HJV�FODULI\�WKDW�WKHVH�EDVLV�LQFUHDVHV�DUH�DYDLODEOH�EHIRUH�GHIHUUHG�
JDLQ�LV�UHFRJQL]HG��ZKLFK�ZLOO�RFFXU�XSRQ�WKH�HDUOLHU�RI�D�GLVSRVLWLRQ�RI�WKH�2=�)XQG�
LQWHUHVW�RU�WKH������WD[�\HDU���,Q�DGGLWLRQ��WKH�6HFRQG�5RXQG�5HJV�FODULI\�WKDW�WKHVH�
EDVLV�LQFUHDVHV�FDQ�EH�XVHG�IRU�DQ\�SXUSRVH�XQGHU�DSSOLFDEOH�ODZ��

4� )RU�DQ�LQYHVWRU�LQYHVWLQJ�D�FRPELQDWLRQ�RI�GHIHUUHG�JDLQ�DQG�RWKHU�IXQGV�RU�SURSHUW\�LQ�
DQ�2=�)XQG�SDUWQHUVKLS��L�H���D�PL[HG�LQYHVWPHQW���LV�WKH�SDUWQHU�WUHDWHG�DV�PDNLQJ�
PXOWLSOH�LQYHVWPHQWV�ZLWK�VHSDUDWH�YDOXH�DQG�EDVLV�WUDFNLQJ"

%DFNJURXQG��6HFWLRQ�����=���DQG�WKH�)LUVW�5RXQG�5HJV SURYLGH�WKDW�DQ�LQYHVWRU�
PD\�PDNH�DQ�2=�)XQG�LQYHVWPHQW�IURP�PL[HG�IXQGV���7KLV�UDLVHG�TXHVWLRQV�DERXW�
KRZ�WKHVH�LQYHVWPHQWV�ZRXOG�EH�WUDFNHG�IURP�D�SDUWQHUVKLS�SHUVSHFWLYH�DQG�DQ�2=�
SHUVSHFWLYH���

$� $Q�2=�LQYHVWRU�WKDW�LQYHVWV�JDLQV�HOLJLEOH�IRU�GHIHUUDO�DQG�RWKHU�IXQGV�RU�SURSHUW\�ZLOO�EH�
WUHDWHG�DV�KROGLQJ�D�VLQJOH�SDUWQHUVKLS�LQWHUHVW�ZLWK�D�XQLWDU\�EDVLV�DQG�FDSLWDO�DFFRXQW�
IRU�SDUWQHUVKLS�WD[�SXUSRVHV���+RZHYHU��VROHO\�IRU�2=�SXUSRVHV��WKH�SDUWQHU�ZLOO�EH�
WUHDWHG�DV�KROGLQJ�WZR�SDUWQHUVKLS�LQWHUHVWV DQG�DOO�SDUWQHUVKLS�LWHPV�ZRXOG�DIIHFW�WKH�
VHSDUDWH�LQYHVWPHQWV�SURSRUWLRQDWHO\�EDVHG�RQ�WKH�UHODWLYH�DOORFDWLRQ�RI�SHUFHQWDJHV�RI�
HDFK�LQWHUHVW���$V�VXFK��LQYHVWRUV�FRQVLGHULQJ�PL[HG�LQYHVWPHQW�RI�GHIHUUHG�FDSLWDO�JDLQV�
DQG�QRQFDSLWDO�JDLQV�PD\�FRQVLGHU�LQYHVWLQJ�GHIHUUHG�FDSLWDO�JDLQV�GLUHFWO\�LQ�WKH�2=�
)XQG�DQG�QRQFDSLWDO�JDLQV�LQ�DQ�2=�%XVLQHVV�

4����$UH�WKHUH�VSHFLDO�UXOHV�IRU�2=�)XQGV�RUJDQL]HG�DV�FRUSRUDWLRQV"

%DFNJURXQG���$Q�2=�)XQG�PD\�EH�RUJDQL]HG�DV�DQ�HQWLW\�WUHDWHG�DV�D�SDUWQHUVKLS�RU�
D�FRUSRUDWLRQ�IRU�IHGHUDO�LQFRPH�WD[�SXUSRVHV���7KHUH�PD\�EH�FHUWDLQ�FRQWH[WV�ZKHUH�
D�FRUSRUDWLRQ�LV�WKH�SUHIHUUHG�HQWLW\�RI�FKRLFH�IRU�DQ�2=�)XQG���'XH�WR�WKH�GLIIHULQJ�
V\VWHPV�RI�WD[DWLRQ�DSSOLFDEOH�WR�SDUWQHUVKLS�DQG�FRUSRUDWLRQV�VSHFLDO�UXOHV�DUH�
QHHGHG�IRU�HDFK�HQWLW\�FODVVLILFDWLRQ�

$� 2=�)XQG�FRUSRUDWLRQV�DUH�VXEMHFW�WR�VHSDUDWH�DQG�HTXDOO\�FRPSOH[�UXOHV�DV�WKRVH�
DSSOLFDEOH�WR�2=�)XQG�SDUWQHUVKLSV���6LQFH�PRVW�2=�)XQGV�DUH�H[SHFWHG�WR�EH�LQ�
SDUWQHUVKLS�IRUP��WKLV�DOHUW�IRFXVHV�RQ�WKH�LPSOLFDWLRQV�RI�2=�DQG�SDUWQHUVKLSV���$V�ZLWK�
PRVW�DVSHFWV�RI�WKH�2=�LQFHQWLYH��UHDGHUV�DUH�HQFRXUDJHG�WR�VHHN�TXDOLILHG�WD[�FRXQVHO�
ZLWK�UHVSHFW�WR�2=�)XQG�FRUSRUDWLRQ�UXOHV�

4����+RZ�DUH�JDLQV�RI�DQ�2=�)XQG�WUHDWHG�XSRQ�WKH�LQYHVWRU¶V�GHDWK"

%DFNJURXQG���'XH�WR�WKH�ORQJ�WHUP�QDWXUH�RI�LQYHVWPHQWV�LQ�2=�)XQGV��LQYHVWRUV�PD\�
EH�ORRNLQJ�IXUWKHU�LQWR�WKH�IXWXUH�WKDQ�ZLWK�RWKHU�LQYHVWPHQWV���7KLV�PD\�LQFOXGH�WKH�
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FRQVLGHUDWLRQ�RI�WKH�HIIHFW�RI�DQ�LQYHVWRU¶V�GHDWK�RQ�WKH�WD[�WUHDWPHQW�RI�WKH�GHIHUUHG�
JDLQV�

$� 1HLWKHU�WKH�WUDQVIHU�RI DQ�2=�)XQG�LQWHUHVW�WR�WKH�LQYHVWRU¶V�HVWDWH�QRU�WKH�GLVWULEXWLRQ�E\�
WKH�HVWDWH�WR�WKH�LQYHVWRU¶V�KHLU�LV�DQ�LQFOXVLRQ�HYHQW�ZLWK�UHVSHFW�WR�WKH�FDSLWDO�JDLQV�
LQYHVWHG�LQ�DQ�2=�)XQG�DQG�GHIHUUHG�IRU�IHGHUDO�WD[�SXUSRVHV���7KH�UHFLSLHQW�RI�WKH�2=�
)XQG�LQWHUHVW�LV�UHTXLUHG�WR�UHFRJQL]H�WKH�GHIHUUHG�JDLQ�LQ�WKH�HYHQW�RI�DQ\�VXEVHTXHQW�
LQFOXVLRQ�HYHQW��VXFK�DV�D�WUDQVIHU�RI�WKH�2=�)XQG�LQWHUHVW�E\�WKH�UHFLSLHQW�

4����'RHV�D�FDUULHG�LQWHUHVW�TXDOLI\�IRU�2=�EHQHILWV"

%DFNJURXQG���&DUULHG�LQWHUHVW�LV�D�FRPPRQ�FRPSRQHQW�LQ�IXQGV�DQG�MRLQW�YHQWXUHV�DV�
D�PHFKDQLVP�IRU�VKDULQJ�LQFRPH�ZLWK�PDQDJHPHQW���3ULRU�WR�WKH�6HFRQG�5RXQG�
5HJV��WKHUH�ZDV�XQFHUWDLQW\�DV�WR�ZKHWKHU�FDUULHG�LQWHUHVWV�LQYHVWHG�LQWR�2=�)XQGV�
ZHUH�HOLJLEOH�IRU�2=�EHQHILWV�

$� 7KH�6HFRQG�5RXQG�5HJV�VWDWH�WKDW�WKH�UHFHLSW�RI�DQ�2=�)XQG�LQWHUHVW�LQ�H[FKDQJH�IRU�
VHUYLFHV��LQFOXGLQJ�D�FDUULHG�LQWHUHVW��LV�D�QRQ�TXDOLI\LQJ�LQYHVWPHQW���7KH�6HFRQG�5RXQG�
5HJV�GR�QRW�FODULI\�ZKHQ�DQ�LQWHUHVW�KDV�EHHQ�LVVXHG�LQ�H[FKDQJH�IRU�VHUYLFHV�

4� :KDW�XQLTXH�LQIRUPDWLRQ�UHSRUWLQJ�UHTXLUHPHQWV�ZLOO�EH�LPSRVHG�XSRQ�2=�)XQGV�RU�
RWKHU�2=�HQWLWLHV"

%DFNJURXQG���6LQFH�WKH�2=�LQFHQWLYH�LV�D�FRPSOHWHO\�QHZ�DQG�GLVWLQFW�SURJUDP��QHZ�
LQIRUPDWLRQ�UHSRUWLQJ�UHTXLUHPHQWV�DQG�IRUPV�PXVW�EH�GHYHORSHG�IRU�SXUSRVHV�RI�2=�
FRPSOLDQFH���&RQFHUQV�DERXW�ZKHWKHU�2=�LQYHVWPHQWV�ZLOO�PHHW�WKH�JRDOV�RI�KHOSLQJ�
ORZ�LQFRPH�FRPPXQLWLHV�KDYH�OHG�WR�FDOOV�IRU�D�UHSRUW�FDUG�W\SH�LQIRUPDWLRQ�UHSRUWLQJ�
UHJLPH�WR�WUDFN�LQYHVWPHQWV���

$� $Q�2=�)XQG�PXVW�ILOH�)RUP������ZLWK�WKH�,56�DQQXDOO\�WR�VHOI�FHUWLI\�DV DQ�2=�)XQG�RU�WR�
ILJXUH�WKH�SHQDOW\�LI�LW�IDLOV�WR�PHHW�WKH�����UHTXLUHPHQW���7KH�SUHDPEOH�WR�WKH�6HFRQG�
5RXQG�5HJV�VWDWHV�WKDW�D�UHYLVHG�)RUP������PD\�DOVR�UHTXLUH�DQ�2=�%XVLQHVV¶V�
(PSOR\HU�,GHQWLILFDWLRQ�1XPEHU�DQG�WKH�DPRXQW�LQYHVWHG�E\�WKH�2=�)XQG�DQG 2=�
%XVLQHVV�WR�EH�UHSRUWHG���,QYHVWRUV�PXVW�ILOH�)RUP������ZLWK�WKH�,56�LQ�WKH�\HDU�WKH\�
HOHFW�WR�GHIHU�FDSLWDO�JDLQV�LQYHVWHG�LQ�DQ�2=���7UHDVXU\�DQG�WKH�,56�VWDWH�WKDW�WKH\�
LQWHQG�WR�DGGUHVV�LQIRUPDWLRQ�UHSRUWLQJ�UHTXLUHPHQWV�IRU�HOLJLEOH�WD[SD\HUV�ZLWKLQ�D�IHZ�
PRQWKV�LQ�VHSDUDWH�UHJXODWLRQV��IRUPV��RU�SXEOLFDWLRQV���7KHVH�LQIRUPDWLRQ�UHSRUWLQJ�UXOHV�
FRXOG�DSSO\�ERWK�WR�UHSRUWLQJ�WKH�VRFLDO�LPSDFW�RI�LQYHVWLQJ�LQ�2=V��H�J���DPRXQW�RI�IXQGV�
LQYHVWHG�LQ�DQ�2=�)XQG��ORFDWLRQ�DQG�W\SHV�RI�LQYHVWPHQWV��QXPEHU RI�MREV�FUHDWHG��DQG�
LQIRUPDWLRQ�UHWXUQV�WR�DVVLVW�WKH�,56�LQ�DGPLQLVWHULQJ�DQG�HQIRUFLQJ�2=����

4����:KDW�DQWL�DEXVH�UXOHV�ZLOO�7UHDVXU\�LPSRVH"��

%DFNJURXQG��7KH�2=�VWDWXWH�UHTXLUHV�7UHDVXU\�WR�GHYHORS�UXOHV�WR�SUHYHQW�DEXVH���
'XH�WR�WKH�SRWHQWLDO�WKH�2=�LQFHQWLYH�SUHVHQWV�IRU�IDFLOLWDWLQJ�LQYHVWPHQW�DQG�JURZWK�
LQ�GHVLJQDWHG�GLVWUHVVHG�FRPPXQLWLHV��WKH�2=�LQFHQWLYH�KDV�GUDZQ�FRQVLGHUDEOH�
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DWWHQWLRQ�DQG�VXSSRUW���,Q�RUGHU�WR�HQVXUH�WKDW�WKH�2=�LQFHQWLYH�DFFRPSOLVKHV�LWV�
LQWHQGHG�SXUSRVH��PDQ\�VHFWRUV�KDYH FDOOHG�IRU�DQWL�DEXVH�UXOHV�

$� 7KH�6HFRQG�5RXQG�5HJV�LQFOXGH�WKH�*$$5��L�H���D�JHQHUDOO\�DSSOLFDEOH�DQWL�DEXVH�UXOH��
DV�GLVFXVVHG�DERYH���7KH�*$$5�SURYLGHV�WKDW�LI�EDVHG�RQ�WKH�IDFWV�DQG�FLUFXPVWDQFHV�D�
VLJQLILFDQW�SXUSRVH�RI�D�WUDQVDFWLRQ�LV�WR�DFKLHYH�D�UHVXOW�LQFRQVLVWHQW�ZLWK�WKH�SXUSRVH�RI�
WKH�2=�LQLWLDWLYH��WKH�,56�PD\�UHFDVW�WKH�WUDQVDFWLRQ�RU�VHULHV�RI�WUDQVDFWLRQV�DV�LW�GHHPV�
DSSURSULDWH��ZKLFK�FRXOG�LQFOXGH�GLVTXDOLI\LQJ�DQ�2=�)XQG���7KH�VFRSH�RI�WKH�*$$5�LV�
XQFOHDU���7KH�UHJXODWLRQV�GR�QRW�DGGUHVV�WR�ZKDW�H[WHQW�DQ�LQYHVWPHQW�RU�LQFUHDVH�LQ�
HFRQRPLF�DFWLYLW\�RU�RXWSXW�LV�VXIILFLHQW�WR�VXUYLYH�VFUXWLQ\���)RU�H[DPSOH��WKH�DFTXLVLWLRQ�
RI�XQLPSURYHG�ODQG��IROORZHG�E\�D�GH�PLQLPLV�LQYHVWPHQW�RQ�WKH�ODQG��VXFK�DV�D�VWRUDJH�
VKHG���IROORZHG�E\�D�SURORQJHG�SHULRG�RI�OLWWOH�WR�QR�EXVLQHVV�DFWLYLW\��PD\�EH�FRQVLGHUHG�
³ODQG�EDQNLQJ´�DQG�EH�VXEMHFW�WR�,56�DWWDFN�XQGHU�WKH�*$$5���6LPLODUO\��D�VPDOO�EXVLQHVV�
OLNH�D�IRRG�VWDQG�WKDW�VHOOV�PHDOV�RQ�D�WHQ�DFUH�SDUFHO�RI�ODQG��RU�D�JURXQG�OHDVH�RI�ODQG�
XVHG�E\�DQ�2= %XVLQHVV�WR�RSHUDWH�D�IDUPLQJ�RU�UDQFKLQJ�EXVLQHVV�LQ�RQH�RU�PRUH�2=V��
PD\�EH�DEXVLYH��

4� :KDW�FRXOG�WULJJHU�DQ�,56�GHWHUPLQDWLRQ�WKDW�DQ�2=�)XQG�LV�QRW�D�TXDOLI\LQJ�2=�)XQG"��
:KDW�KDSSHQV�WR�LQYHVWRUV�LI�WKDW�KDSSHQV"

%DFNJURXQG��7KH�2=�LQFHQWLYH�RSHUDWHV�EDVHG�RQ�DQ�LQFUHGLEO\�FRPSOH[�FROOHFWLRQ�RI�
VWDWXWRU\�DQG�UHJXODWRU\�JXLGDQFH���$V�D�UHVXOW��ZLWKRXW�FDUHIXO�DQG�LQWHQWLRQDO�
SODQQLQJ�LQ�DOO�SKDVHV�RI�DQ�2=�)XQG�OLIHF\FOH��WKH�2=�)XQG�PD\�IDLO�WR�PHHW�RQH�RU�
PRUH�RI�WKH�QXPHURXV�UHTXLUHPHQWV�LPSRVHG�E\�ODZ�

$� 7UHDVXU\�DQG�WKH�,56�VWDWHG�WKDW�WKH\�LQWHQG�WR�DGGUHVV�WKH�DGPLQLVWUDWLYH�UXOHV�
DSSOLFDEOH�WR�DQ�2=�)XQG�WKDW�IDLOV�WKH�����WHVW�ZLWKLQ�D�IHZ�PRQWKV�LQ�VHSDUDWH�
UHJXODWLRQV��IRUPV��RU�SXEOLFDWLRQV�

4� :KDW�WULJJHUV�WKH�EHJLQQLQJ�RI�WKH����PRQWK�SHULRG�IRU�SXUSRVHV�RI�WKH�VXEVWDQWLDO�
LPSURYHPHQWV�WHVW"��,V�WKH����PRQWK�SHULRG�FRQWLQXRXV"

%DFNJURXQG��6HFWLRQ�����=���SURYLGHV�WKDW��ZKHQ�DSSOLFDEOH��WDQJLEOH�SURSHUW\�PXVW�
EH�VXEVWDQWLDOO\�LPSURYHG�ZLWKLQ�DQ\����PRQWK�SHULRG�EHJLQQLQJ�DIWHU�WKH�GDWH�RI�
DFTXLVLWLRQ�RI�VXFK�SURSHUW\���,W�LV�XQFOHDU�ZKHQ�WKH����PRQWK�SHULRG�EHJLQV�DQG�LI�LW�
LV�FRQWLQXRXV���&XUUHQWO\��WKH�JHQHUDO�FRQVHQVXV�LV�WKDW�WKH����PRQWK�SHULRG�
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EHJLQQLQJ�RQ�WKH�GDWH�RI�DFTXLVLWLRQ�DQG�LW�UXQV�FRQWLQXRXVO\��EXW�WKLV�LV�QRW�HQWLUHO\�
FOHDU�

$� 7KH�6HFRQG�5RXQG�5HJV�GR�QRW�DGGUHVV�WKHVH�TXHVWLRQV��

4����:KDW�DFWLYLWLHV�FRQVWLWXWH�D�³VLQ´�EXVLQHVV"

%DFNJURXQG���&HUWDLQ�EXVLQHVVHV�UHIHUUHG�WR�DV�³VLQ´�EXVLQHVVHV�DUH�LQHOLJLEOH�DV�2=�
%XVLQHVVHV���%\�UHIHUHQFH�WR�VHFWLRQ������6HFWLRQ�����=���RXWOLQHV�D�VKRUW�OLVW�RI�VR�
FDOOHG�VLQ�EXVLQHVVHV�

$� 7KH�6HFRQG�5RXQG�5HJV�GR�QRW�HODERUDWH�RQ�WKH�FKDUDFWHULVWLFV�RI�VLQ�EXVLQHVVHV�OLVWHG�
LQ�WKH�VWDWXWH��LQFOXGLQJ�SULYDWH�RU�FRPPHUFLDO�JROI�FRXUVHV��FRXQWU\�FOXEV��PDVVDJH�
SDUORUV��KRW�WXE�IDFLOLWLHV��VXQWDQ�IDFLOLWLHV��UDFHWUDFN�RU�IDFLOLWLHV��DQG�VWRUHV�ZLWK�WKH�
SULQFLSDO�EXVLQHVV�RI�DOFRKROLF�EHYHUDJH�VDOHV���,W�LV�XQFOHDU��IRU�H[DPSOH��ZKDW�
FRQVWLWXWHV�D�FRXQWU\�FOXE�IRU�SXUSRVHV�RI�WKLV�UXOH���4XHVWLRQV�UHPDLQ�ZKHWKHU�D�
FDQQDELV�EXVLQHVV�WKDW�LV�OHJDO�DW�WKH�VWDWH�OHYHO�EXW�LOOHJDO�DW�WKH�IHGHUDO�OHYHO�FDQ�EH�D�
TXDOLI\LQJ�2=�%XVLQHVV���

4����:KDW�LV�WKH�,56�SHQDOW\�SURFHGXUHV�SURFHVV"

%DFNJURXQG���&RQVLGHULQJ�WKH�SRVVLELOLW\�RI�IDLOXUH�WR�VDWLVI\�FHUWDLQ�2=�LQFHQWLYH�
UHTXLUHPHQWV��LQ�WKH�DEVHQFH�RI�FDUHIXO�SODQQLQJ�SHQDOWLHV�PD\�DULVH���*XLGDQFH�RQ�
WKH�SHQDOW\�SURFHGXUH�SURFHVV�ZLOO�EH�UHTXLUHG�WR�QDYLJDWH�SRWHQWLDO�2=�SHQDOWLHV�

$� 7KH�)LUVW�5RXQG�5HJV�VWDWH�WKDW�7UHDVXU\�DQG�WKH�,56�LQWHQG�WR�SXEOLVK�DGGLWLRQDO�
SURSRVHG�UHJXODWLRQV�WKDW�DGGUHVV�SHQDOWLHV��EXW�QR�IXUWKHU�JXLGDQFH�LV�RIIHUHG�LQ�WKH�
6HFRQG�5RXQG�5HJV���7R�GDWH��7UHDVXU\�KDV�QRW�GHILQHG�ZKDW�FRQVWLWXWHV�UHDVRQDEOH�
FDXVH�LQ�RUGHU�IRU�DQ�2=�)XQG�WR�DYRLG�SHQDOWLHV�IRU�SXUSRVHV�RI�WKH�����WHVW�

:+$7�+$33(16�1(;7"
7KH�FODULILFDWLRQV�DQG�FHUWDLQO\�SURYLGHG�LQ�WKH�6HFRQG�5RXQG�5HJV�DUH�H[SHFWHG�WR�WULJJHU�D�
ZDYH�RI�QHZ�RSHUDWLQJ�EXVLQHVV�DQG�UHDO�HVWDWH�LQYHVWPHQWV�LQ�2=V��SDUWLFXODUO\�DV�LQYHVWRUV�
UXVK�WR�PD[LPL]H�WKHLU�2=�EHQHILWV�E\�LQYHVWLQJ�LQ�DQ�2=�)XQG�E\�'HFHPEHU�����������
$OWKRXJK�WKH�6HFRQG�5RXQG�5HJV�DUH�SURSRVHG�DQG�QRW�ILQDO��7UHDVXU\�KDV�VWDWHG�WKDW�
WD[SD\HUV�PD\�UHO\�RQ�WKHP�DV�WKH\�SURFHHG�ZLWK�2=�LQYHVWPHQWV��SURMHFWV�DQG�EXVLQHVVHV����

7UHDVXU\�LV�DVNLQJ�IRU�VWDNHKROGHU�LQSXW�DV�WKH�GHSDUWPHQW�FRQWLQXHV�WR�GHYHORS�JXLGDQFH�WR�
DGGUHVV�OLQJHULQJ�WHFKQLFDO�TXHVWLRQV�DQG�HVWDEOLVK�DGPLQLVWUDWLYH�SURFHGXUHV���7UHDVXU\�KDV�
SURYLGHG�XQWLO�-XO\�������������GD\V�IROORZLQJ�SXEOLFDWLRQ�RI�WKH�6HFRQG�5RXQG�5HJV�LQ�WKH�
)HGHUDO�5HJLVWHU��IRU�LQWHUHVWHG�SDUWLHV�WR�VXEPLW�FRPPHQWV�� $�SXEOLF�KHDULQJ�LV�VFKHGXOHG�
IRU�-XO\���������IRU�7UHDVXU\�DQG�WKH�,56�WR�KHDU�SXEOLF�UHPDUNV���

$V�7UHDVXU\�DQG�WKH�,56�IRFXV�RQ�UHJXODWRU\�DQG�RWKHU�JXLGDQFH��3UHVLGHQW�7UXPS¶V�:KLWH�
+RXVH�2SSRUWXQLW\�DQG�5HYLWDOL]DWLRQ�&RXQFLO��HVWDEOLVKHG�E\�([HFXWLYH�2UGHU��������
FRQWLQXHV�LWV�ZRUN�WR�FXW�WKH�UHG�WDSH�RQ�2=V�E\�LGHQWLI\LQJ�EDUULHUV�DPRQJ�IHGHUDO��VWDWH�DQG�
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ORFDO�DJHQFLHV�WKDW�LPSHGH�WKH�DELOLW\�WR�PD[LPL]H�2=�EHQHILWV���6HH�RXU�DOHUW�WLWOHG�µ7UXPS�
([HFXWLYH�2UGHU�&XWV�WKH�5HG�7DSH�IRU�2SSRUWXQLW\�=RQHV¶�

&RQJUHVV�FRQWLQXHV�WR�ZRUN�RQ�ILQH�WXQLQJ�WKH�2=�LQFHQWLYH���/HJLVODWLRQ�KDV�EHHQ�
LQWURGXFHG�LQ�WKH�+RXVH�DQG�WKH�6HQDWH�WR H[WHQG�2=�EHQHILWV�WR�D�OLPLWHG�QXPEHU�RI�FHQVXV�
WUDFWV�GHVLJQDWHG�DV�GLVDVWHU�DUHDV�LQ�WKH�ZDNH�RI�UHFHQW�KXUULFDQHV�DQG�ZLOG�ILUHV���
,QIRUPDWLRQ�UHSRUWLQJ�WR�DGGUHVV�WKH�VRFLDO�LPSDFW�RI�2=�DFWLYLW\�LV�SHQGLQJ�LQ�WKH�6HQDWH���
$GGLWLRQDO�OHJLVODWLYH�SURSRVDOV�WR�HQKDQFH�WKH�2=�LQFHQWLYH��LQFOXGLQJ�H[WHQGLQJ�WKH�
GHDGOLQH�WR�LQYHVW�LQ�DQ�2=�)XQG�DQG�UHFHLYH�WKH�PD[LPXP�����VWHS�XS�LQ�EDVLV��DUH�
H[SHFWHG����

BBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBBB

7KH�.	/�*DWHV�2=�WHDP�LQWHQGV�WR�SXEOLVK�D�VHULHV�RI�WDUJHWHG�DOHUWV�WR�DGGUHVV�WKH�
DSSOLFDELOLW\�RI�2=�LQFHQWLYHV�WR�SDUWLFXODU�LQGXVWULHV�DQG�DUHDV�RI�LQWHUHVW�

3OHDVH�FRQWDFW�WKH�.	/�*DWHV�2=�WHDP�IRU�DVVLVWDQFH�LQ�LPSOHPHQWLQJ�DQ\�DVSHFW�RI�WKH�2=�
LQFHQWLYH�RU�LI�\RX�ZLVK�WR�SURYLGH�FRPPHQWV��LQSXW�DQG�LGHDV�WR�WKH�:KLWH�+RXVH��7UHDVXU\�
DQG�&RQJUHVV���)RU�PRUH�LQIRUPDWLRQ��SOHDVH�FRQWDFW�WKH�DXWKRUV�RU�YLVLW�RXU�ZHEVLWH��

>�@�([FHSW�DV�RWKHUZLVH�LQGLFDWHG�KHUHLQ��DOO�VHFWLRQ�UHIHUHQFHV�DUH�WR�WKH�,QWHUQDO�5HYHQXH�
&RGH�RI�������DV�DPHQGHG��WKH�³&RGH´��DQG�DOO�5HJXODWLRQ�VHFWLRQ�UHIHUHQFHV�DUH�WR�WKH�
8�6��7UHDVXU\�5HJXODWLRQV�LVVXHG�WKHUHXQGHU�

$XWKRUV�

0DU\�%XUNH�%DNHU
PDU\�EDNHU#NOJDWHV�FRP

���������������

$GDP�-��7HMHGD
DGDP�WHMHGD#NOJDWHV�FRP

���������������

(OL]DEHWK�&��&URXVH
HOL]DEHWK�FURXVH#NOJDWHV�FRP

���������������

(GZDUG�'DUWOH\
HG�GDUWOH\#NOJDWHV�FRP

���������������

2OLYLD�6��%\UQH
ROLYLD�E\UQH#NOJDWHV�FRP

���������������

-RKQ�'��3ULFH
MRKQ�SULFH#NOJDWHV�FRP

���������������
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.	/�*DWHV�LV�D�IXOO\�LQWHJUDWHG�JOREDO�ODZ�ILUP�ZLWK�ODZ\HUV�ORFDWHG�DFURVV�ILYH�FRQWLQHQWV��7KH�ILUP�UHSUHVHQWV�OHDGLQJ�
PXOWLQDWLRQDO�FRUSRUDWLRQV��JURZWK�DQG�PLGGOH�PDUNHW�FRPSDQLHV��FDSLWDO�PDUNHWV�SDUWLFLSDQWV�DQG�HQWUHSUHQHXUV�LQ�
HYHU\�PDMRU�LQGXVWU\�JURXS�DV�ZHOO�DV�SXEOLF�VHFWRU�HQWLWLHV��HGXFDWLRQDO�LQVWLWXWLRQV��SKLODQWKURSLF�RUJDQL]DWLRQV�DQG�
LQGLYLGXDOV�� )RU� PRUH� LQIRUPDWLRQ� DERXW� .	/� *DWHV� RU� LWV� ORFDWLRQV�� SUDFWLFHV� DQG� UHJLVWUDWLRQV�� YLVLW�
ZZZ�NOJDWHV�FRP�

7KLV�SXEOLFDWLRQ�LV�IRU�LQIRUPDWLRQDO�SXUSRVHV�DQG�GRHV�QRW�FRQWDLQ�RU�FRQYH\�OHJDO�DGYLFH��7KH�LQIRUPDWLRQ�KHUHLQ�VKRXOG�QRW EH�XVHG�RU�UHOLHG�XSRQ�LQ�
UHJDUG�WR�DQ\�SDUWLFXODU�IDFWV�RU�FLUFXPVWDQFHV�ZLWKRXW�ILUVW�FRQVXOWLQJ�D�ODZ\HU�

������.	/�*DWHV�//3��$OO�5LJKWV�5HVHUYHG


